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presentation

Os resultados financeiros das ag¢bes realizadas pela Fundacédo de
Desenvolvimento da Pesquisa - Fundep em 2006 confirmam o crescimento
verificado ao longo dos ultimos anos. Mais do que cumprir com suas
obrigagdes legais, a Fundep praticaatransparénciae a utilizagao racional
de recursos entre seus valores institucionais. Apresentamos a seguir as
demonstracdes contdbeis da Fundep relativas ao exercicio 2006.

The financial results of the actions accomplished by the Foundation for Research
Development — Fundep in 2006 confirm the growth verified in the past years. More than
fulfilling its legal obligations, Fundep is transparent and makes rational use of resources.

We present below Fundep's financial statements relative to the fiscal year of 2006.




Fundacédo de Desenvolvimento da Pesquisa

FUNDEP
CNPJ/MF 18.720.938/0001-41

Balango Patrimonial (em R$ 1)
Balance Sheet (in R$ 1)

Exercicios findos em
Financial year ending on

Fundagéo de Desenvolvimento da Pesquisa

FUNDEP

CNPJ/MF 18.720.938/0001-41

31/12/2006 31/12/2005
12/31/2006 12/31/2005
ATIVO
ASSETS
Circulante 125.642.148 126.781.589
Current Assets
Disponibilidades 12.193.938 7.378.949
Cash and Banks
Aplicagdes Financeiras 108.792.021 115.077.320
Marketable Securities
Adiantamentos p/ Projetos 3.550.378 2.298.090
Advances for Projects
Adiant. ao Fundo Apoio Desenv. Institucional UFMG 983.294
Advance for the Support Fund for Inst. Development UFMG
Tributos a Recuperar 119.610 118.167
Tax Credits
Despesas Antecipadas (3) 808.414 768.359
Prepaid Expenses
Outros Ativos Circulantes 177.787 157.410
Other Current Assets
Realizavel a Longo Prazo 39.573.112 14.490.730
Long-Term Assets
Depdsitos Judiciais e Recursais 437.568 26.695
Judicial and Appeal Deposits
Depositos Judiciais Previdenciarios (10) 2.639.244 2.637.397
Judiciall Social Welfare Deposits
Aplicagées Financeiras (4) 34.331.579 9.045.871
Marketable Securities - Surety Bond
Despesas Antecipadas (3) 2.164.721 2.780.767
Prepaid Expenses
Permanente 14.821.498 14.079.287
Permanent Assets
Investimentos 9.956.313 9.979.137
Investiments
Participacbes Societarias (5) 12.670 10.754
Societary Shares
Imdéveis de Aluguel (6) 10.116.823 10.116.823
Real Estate for Rent
Depreciacao Acumulada (6) (173.180) (148.440)
Accumulated Depreciation
continua...
continues...

As notas explicativas séo parte integrante das demonstragdes contéabeis.

The notes are an integral part of the accounting statements.

Balango Patrimonial (em R$ 1)
Balance Sheet (in R$ 1)

continuagéo
continuation

Imobilizado
Fixed Assets

Instalagdes
Installations

Biblioteca
Library

Moveis e Utensilios
Furniture and Fixtures

Marcas e Patentes
Trademarks and Patents

Maquinas e Equipamentos
Machinery and Equipment

Computadores e Periféricos
Computers and Peripherals

Veiculos
Vehicles

Obras de Arte
Works of Art

Depreciacdo Acumulada
Accumulated Depreciation

Diferido
Deferred Assets

Gastos c/ Pesquisa e Desenvolvimento
Expenses on Research and Development

Benfeitorias em Imoveis de Terceiros
Improvements in Third-party Real Estate

Direito de Uso de Software
Right for the Use of Software

Amortizagédo Acumulada
Accumulated Amortization

Total do Ativo
Total Assets

(7)

—
-

)

(7)

Exercicios findos em
Financial year ending on

31/12/2006 31/12/2005
12131/2006 1213112005
1.546.387 1.129.568
2.608 2.608
10.589 5.179
576.647 301.884
960 960
662.219 670.702
1.212.768 881.790
149.544 149.544
21.429 20.001
(1.089.377) (903.100)
3.318.798 2.970.582
195.099 118.821
4.391.859 3.895.770
393.284 298.185
(1.661.444) (1.342.194)
180.036.758 155.351.606

As notas explicativas sé@o parte integrante das demonstragdes contabeis.

The notes are an integral part of the accounting statements.



Fundacéo de Desenvolvimento da Pesquisa Fundacédo de Desenvolvimento da Pesquisa
FUNDEP FUNDEP

Balango Patrimonial (em R$ 1) Exercicios findos em Balango Patrimonial (em R$ 1) Exercicios findos em
Balance Sheet (in R$ 1) Financial year ending on Balance Sheet (in R$ 1) Financial year ending on

31/12/2006 31/12/2005 31/12/2006 31/12/2005

12/31/2006 12)31/2005 g;’;;};g:;g:o 12/31/2006 12/31/2005

PASSIVO
LIABILITIES

Circulante 119.692.230 121.778.375 Patriménio Social 16.841.051 17.071.793

Current Liabilities Social Equity
Financiamentos (8) 1.614.071 1.682.894 Fundo Patrimonial (13)  15.165.780 14.940.113
Loans Equity Fund
Fornecedores 127.133 91.666 Fundo de Apoio ao Desenvolvimento Académico (13) 552.470 737.471
Suppliers Support Fund for Academic Development
Obrigacoes Fiscais 049.382 1.060.003 Fundo de Apoio ao Desenvolvimento Institucional  (13) 736.626 983.294
Fiscal Obligations Support Fund for Institutional Development
Encargos Sociais e Provisao para Férias 677.936 927.838 Reservas de Reavaliacédo 386.175 410.915
Social Charges and Accrued Vacation Pay Revaluation Reserves
Outros Passivos Circulantes 1.406.529 1.399.858
Other Current Liabilities Total do Passivo 180.036.758  155.351.606
Projetos e Cursos (9) 114.917.179 116.616.116 Total Liabilities
Projects and Courses

Exigivel a Longo Prazo 43.503.477 16.501.438

Long-Term Liabilities
Financiamentos (8) 5.903.767 7.385.750
Loans
Projetos e Cursos (9e12)  28.482.175
Projects and Courses
Proviséo p/ Contingéncias Fiscais (10) 6.478.291 6.478.291
Provision for Fiscal Contingencies
Provisdo p/ Contingéncias Previdenciarias (10) 2.639.244 2.637.397
Provision for Social Welfare Contingencies

continua... Mércio Ziviani Admir Ribeiro
continues... DIRETOR EXECUTIVO SUPERINTENDENTE CRA 1340/6
CHIEF EXECUTIVE OFFICER SUPERINTENDENT CRA 1340/6

MRW Contadoria e Consultoria Empresarial Ltda
CRC MG NO. 05783 | CNPJ MF 86.922.127/0001-83
Walter Parreiras de Araudjo

CONTADOR CRC MG 42.378 | CPF 199.926.616-15
ACCOUNTANT CRC MG 42.378 | CPF 199.926.616-15

As notas explicativas sé@o parte integrante das demonstragdes contabeis. As notas explicativas sdo parte integrante das demonstracdes contébeis.
The notes are an integral part of the accounting statements. The notes are an integral part of the accounting statements.



Fundacéo de Desenvolvimento da Pesquisa Fundacédo de Desenvolvimento da Pesquisa
FUNDEP FUNDEP

Demonstragdo do Superavit do Exercicio (em R$ 1) Exercicios findos em Demonstragdo do Superavit do Exercicio (em R$ 1) Exercicios findos em
Statement of the Period’s Superavit (in R$ 1) Financial year ending on Statement of the Period’s Superavit (in R$ 1) Financial year ending on

31/12/2006 31/12/2005 31/12/2006 31/12/2005

12/31/2006 12)31/2005 g:;};g:ﬁg:o 12/31/2006 12/31/2005

Receita Operacional Bruta 17.025.268 13.341.409 Superavit (Déficit) Nao-Operacional (37.949) 284.175
Gross Operating Revenue Non-Operational Surplus
Servigos Prestados 17.025.268 13.341.409

jces R . .
Services Rendered SUPERAVIT DO EXERCICIO 1.841.566 2.458.236

PERIOD’'S SUPERAVIT

Despesas Operacionais 16.562.609 14.640.364
Operating Expenses ) . P
Fundo de Apoio ao Desenvolvimento Académico 30% 552.470 737.47
Despesas com Pessoal 9.025.196 7.321.156 Support Fund for Academic Development 30%
Expenses on Personnel . . . X
. Fundo de Apoio ao Desenvolvimento Institucional 40% 736.626 983.294
Despesas Gerais 7.130.761 6.605.603 Support Fund for Institutional Development 40%
General Expenses
Despesas Tributarias 351.584 669.211 o ) . )
Resultado Liquido Transferido para Fundo Patrimonial 552.470 737.471

Tax Expenses

, . Net Result Transferred to Equity Fund
Outras Despesas Operacionais 55.068 44.394

Other Operational Expenses

Outras Receitas Operacionais 212.400 1.232.731
Other Operational Revenue

Resultado Financeiro 1.204.456 2.240.285
Financial Result
Despesas Financeiras (613.297) (742.413)
Financial Expenses
Variagcdo Monetaria Passiva (117.521) (211.999)
Passive Monetary Variation
Receitas Financeiras 1.884.860 3.306.179 Mércio Ziviani Admir Ribeiro
Financial Revenue DIRETOR EXECUTIVO SUPERINTENDENTE CRA 1340/6
. ~ . . CHIEF EXECUTIVE OFFICER SUPERINTENDENT CRA 1340/6
Variagdo Cambial Negativa (58.305) (111.572)
Negative Exchange Variation
Variacao Monetéria Ativa 108.719 90

Active Monetary Variation
MRW Contadoria e Consultoria Empresarial Ltda
CRC MG NO. 05783 | CNPJ MF 86.922.127/0001-83
Superavit Operacional 1.879.515 2.174.061 Walter Parreiras de Araujo

Operational Surplus CONTADOR CRC MG 42.378 | CPF 199.926.616-15
ACCOUNTANT CRC MG 42.378 | CPF 199.926.616-15

Despesas Nao-Operacionais (37.950) (11.529)
Non-Operational Expenses
Receitas Nao-Operacionais 1 295,704
Non-Operational Revenue

continua...

continues...
As notas explicativas sé@o parte integrante das demonstragdes contabeis. As notas explicativas sdo parte integrante das demonstracdes contébeis.
The notes are an integral part of the accounting statements. The notes are an integral part of the accounting statements.



Fundacéo de Desenvolvimento da Pesquisa Fundagédo de Desenvolvimento da Pesquisa
FUNDEP FUNDEP

continuagéo
continuation

Demonstragédo das Mutacdes do Patrimonio Social (em R$ 1)
Statement of Changes in Social Equity (in R$ 1)

Demonstracédo das Mutacdes do Patrimonio Social (em R$ 1)
Statement of Changes in Social Equity (in R$ 1)

FUNDO DE APOIO AO FUNDO DE APOIO AO

! DESENVOLVIMENTO : DESENVOLVIMENTO : : )

ACADEMICO INSTITUCIONAL : RESERVA DJE : SUPERAVIT

: FUNDO : SUPPORT FUND FOR SUPPORT FUND FOR i REAVALIACAO : ACUMULADO :
DESCRICAO { PATRIMONIAL ACADEMIC : INSTITUTIONAL DESCRICAO : REVALUATION : ACCUMULATED : TOTAL
DESCRIPTION EQUITY RESERVE DEVELOPMENT : DEVELOPMENT DESCRIPTION : RESERVE : SUPERAVIT : TOTAL
Saldos em 31/12/2004 20.017.299 1.276.880 1.702.507 Saldos em 31/12/2004 435.655 23.432.341
Balances on 12/31[2004 Balances on 12/31/2004
Ajuste de Exercicio Anterior (802.355) Ajuste de Exercicio Anterior (802.355)
Prior Year Adjustment : Prior Year Adjustment
Doacdes Recebidas 24,940 Doacdes Recebidas 24,940
Donations Received Donations Received
Realizagdo de Reservas (1.276.880) (1.702.507) Realizagdo de Reservas (24.740) (3.004.127)
Realization of Reserves Realization of Reserves
Superavit do Exercicio Superavit do Exercicio 2.458.236 2.458.236
Period’s Superavit Period’s Superavit
Constituicdo de Reservas 737.471 983.294 Constituicdo de Reservas (1.720.765)
Constitution of Reserves Constitution of Reserves
Incorporacao 737.471 Incorporagao (737.471)
Incorporation Incorporation
Absorgao de Fundos (5.037.242) Absorgéo de Fundos (5.037.242)
Absorption of Funds Absorption of Funds
Saldos em 31/12/2005 14.940.113 737.471 983.294 Saldos em 31/12/2005 410.915 17.071.793
Balances on 12/31/2005 Balances on 12/31/2005
Doagdes Recebidas 22.229 Doagbes Recebidas 22.229
Donations Received Donations Received
Doagdes Realizadas (349.032) Doagdes Realizadas (349.032)
Donations Done Donations Done
Realizacédo de Reservas (737.471) (983.294) Realizacédo de Reservas (24.740) (1.745.505)
Realization of Reserves Realization of Reserves
Superavit do Exercicio Superavit do Exercicio 1.841.566 1.841.566
Period’s Superavit Period’s Superavit
Constituicao de Reservas 552.470 736.626 Constituicao de Reservas (1.289.096)
Constitution of Reserves Constitution of Reserves
Incorporagédo 552.470 Incorporagao (552.470)
Incorporation Incorporation
Saldos em 31/12/2006 15.165.780 552.470 736.626 Saldos em 31/12/2006 386.175 16.841.051
Balances on 12/31/2006 Balances on 12/31/2006
continua...
continues...

As notas explicativas séo parte integrante das demonstragdes contéabeis.

The notes are an integral part of the accounting statements.
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As notas explicativas sé@o parte integrante das demonstragdes contabeis.

The notes are an integral part of the accounting statements.
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Fundacéo de Desenvolvimento da Pesquisa Fundagédo de Desenvolvimento da Pesquisa
FUNDEP FUNDEP

Demonstragédo das Origens e Aplicagdes de Recursos (em R$ 1) Exercicios findos em
Financial year ending on

Demonstragéo das Origens e Aplicagdes de Recursos (em R$ 1) Exercicios findos em
Financial year ending on

Statement of Changes in Financial Position (in R$ 1) Statement of Changes in Financial Position (in R$ 1)

31/12/2006 31/12/2005

31/12/2006 31/12/2005 . .
continuagéo 12131/2006 12/31/2005

12/31/2006 12/31/2005 continuation
ORIGENS DE RECURSOS 31.878.185 7.780.058 Doacbes Realizadas 349.082
SOURCE OF FUNDS Donations Done
Das operagdes 3.254.187 4.709.568 Fundos Propostos e Realizados 1.720.765 2.979.387
From operations Proposed and Paid Funds
Superéavit do Exercicio 1.841.566 2.458.236 Ajustes de Exercicios Anteriores 802.355
Period’s Superavit Prior Years' Adjustments
Depreciacdes e Amortizagoes 663.764 537.491 Absorcao do Fundo Patrimonial 5.037.242
Depreciation and Amortization Absorption of the Equity Fund
Baixa de Investimentos 66.203 Realizacdo de Reservas 24.740 24.740
Disposal of Investments Realization of Reserves
Baixa do Imobilizado 47.655 15.204
Disposal of Fixed Assets ~ . . P
o . Aumento (redugdo) do capital circulante liquido 946.704 (3.430.814)
Transferéncias do Realizavel Longo Prazo para Curto Prazo 701.202 1.487.801 Increase (reduction) in net working capital
Transfers of Long-Term Assets to Short Term
Transferéncias de Investimentos para Curto Prazo 145.633
Transfers of Investments to Short Term
‘ Variacéo do Capital Circulante Liquido
De terceiros 28.623.998 3.070.490 Variation of Net Working Capital
From third parties n
Doacgdes Recebidas 22.229 24.940
Donations Received Ativo Circulante (1.139.441) 52.510.279
Aumento do Exigivel a Longo Prazo 28.601.769 2.510.442 Current Asset
Increase in Long-Term Liability Fim do Exercicio 125.642.148 126.781.589
Reducdo do Realizavel a Longo Prazo 535.108 At the end of the period
Increase in Long-Term Assets Inicio do Exercicio 126.781.589 74.271.310
At the beginning of the period
APLICACOES DE RECURSOS 30.931.481 11.210.872
APPLICATION OF FUNDS Passivo Circulante (2.086.145) 55.941.093
Aumento do Realizavel a Longo Prazo 25.783.584 Current Liability
Increase in Long-Term Assets Fim do Exercicio 119.692.230 121.778.375
Adicdes ao Custo de Investimentos 1.916 33.747 At the end of the period
Additions to the Cost of Investments Infcio do Exercicio 121.778.375 65.837.282
Adicdes ao Ativo Imobilizado 784.246 782.568 At the beginning of the period
Additions to the Fixed Asset
Adigdes ao Ativo Diferido 667.467 189.551 Aumento (redugédo) do capital circulante liquido 946.704 (3.430.814)
Additions to the Deferred Assets Increase (reduction) in net working capital
Transferéncias do Financ.do Longo Prazo para Curto Prazo 1.599.731 1.361.282
Transfers of Long-Term Loans to Short Term
continua...
continues...

As notas explicativas sé@o parte integrante das demonstragdes contabeis.
The notes are an integral part of the accounting statements.

As notas explicativas séo parte integrante das demonstragdes contéabeis.
The notes are an integral part of the accounting statements.
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Fundacdo de Desenvolvimento da Pesquisa
FUNDEP

NOTAS EXPLICATIVAS DAS DEMONSTRACOES CONTABEIS
EM 31 DE DEZEMBRO DE 2006 E DE 2005 (EM R$ 1)

NOTES TO THE ACCOUNTING STATEMENTS
AS OF DECEMBER 31 2006 AND 2005 (IN R$ 1)

1] CONTEXTO OPERACIONAL
OPERATIONAL CONTEXT

A Fundacéo de Desenvolvimento da Pesquisa - FUNDEP é uma entidade juridica de direito
privado, sem fins lucrativos, com prazo de duracao indeterminado, e tem como objetivos:

|. apoiar o desenvolvimento de atividades de pesquisa, ensino, e extensdo, bem como
o desenvolvimento institucional da Universidade Federal de Minas Gerais, mediante
assessoramento a elaboragao de projetos e administragdo dos recursos obtidos.

Il. gerenciar as atividades necessarias ao bom desempenho dos hospitais universitarios.

Ill. zelar para que os convénios, contratos, ajustes e acordos assumidos pela Fundagéo
atendam aos objetivos de proponentes e contratantes.

IV. fomentar a pesquisa, o ensino e a extensédo da Universidade Federal de Minas Gerais,
mediante concessdo de auxilios a projetos e de bolsas, quando pertinentes.

V. cooperar com outras instituicdes da sociedade, na &rea especifica de sua competéncia.

Fundagao de Desenvolvimento da Pesquisa - FUNDEP is a non-profit legal entity of private rights, with
undetermined duration, and has as objectives:

I. tosupport the development of research, teaching, and further education activities, and also, the institutional
development of UFMG - Federal University of Minas Gerais - by means of assistance in the elaboration of
projects and management of the resources obtained.

/1. to manage the activities necessary for the good performance of university hospitals.

I11. toensure that all the agreements, contracts, adjustments and covenants taken on by the Foundation meet
the objectives of proposers and contractors.

V. to promote research, teaching, and further education activities of the Federal University of Minas Gerais,
through the granting of aids to the projects and scholarships, when pertinent.

V. to cooperate with other institutions related to their operational context.

Fundacédo de Desenvolvimento da Pesquisa
FUNDEP

2] ELABORAGCAO E APRESENTACAO DAS DEMONSTRACOES CONTABEIS
ELABORATION AND PRESENTATION OF THE ACCOUNTING STATEMENTS

a. As demonstracdes contabeis foram elaboradas em conformidade com as préticas
contéabeis adotadas no Brasil e demais disposicdes complementares.

b. As aplicacdes financeiras estdo demonstradas pelos valores aplicados, acrescidos dos
rendimentos auferidos até as datas dos balancos.

c. Os depositos judiciais estdo demonstrados por seus valores atualizados até a data do balanco.

d. Osinvestimentos constituidos porimdveis de renda estao demonstrados, ao custo corrigido
até 31/12/95, acrescidos da reavaliagéo espontanea efetuada em fevereiro de 2000 e deduzido das
depreciagdes acumuladas. A depreciacéo é calculada pelo método linear & taxa de 4 % ao ano.

e. Oimobilizado estd demonstrado ao custo corrigidoaté 31/12/95, deduzido das depreciagdes
acumuladas. A depreciacdo é calculada pelo método linear a taxa de 10% ao ano, exceto
veiculos, computadores e periféricos, os quais sdo depreciados a taxa de 20% ao ano.

f. O diferido estd demonstrado ao custo, sendo suas respectivas amortizagdes acumuladas
calculadas pelo método linear as seguintes taxas: Benfeitorias em Imoveis de Terceiros
(Conservatério de Musica - UFMG - 6% ao ano, 3°. e 4° andar - Unidade Administrativa e
Benfeitorias Loja Praca de Servigos - 4% ao ano), grande parte dos Direito de Uso de Software
e os Gastos com Pesquisa e Desenvolvimento a taxa de 20% ao ano.

a. The accounting statements were prepared in accordance with the accounting principles adopted in Brazil
and other complementary legal dispositions.

b. The marketable securities are demonstrated by the amounts applied, plus the yields earned until
the balance dates.

c¢. The judicial deposits are demonstrated by their value updated until the balance date.

d. Investments drawn from rental of real estate are stated at the cost adjusted until 12/31/95, plus the
spontaneous revaluations done in February, 2000 and minus the accumulated depreciations. Depreciation is
calculated through the straight-line method at the rate of 4% p.a.

e. The fixed asset is stated at the cost adjusted until 21/31/95, minus the accumulated depreciations.
Depreciation is calculated through the straight-line method at the rate of 10% p.a., except for vehicles,
computers and peripherals, which are depreciated at a rate of 20% p.a.

f. The deferred assets are stated at their cost, and their accumulated amortizations are calculated by the
straight-line method at the following rates: Improvements in Third-Party Property (Music Conservatory -
UFMG - 6% p.a., 4th floor - Administrative Office Building and Improvements Store Service Square - 4% p.a.),
large part of the Copyright use of Software and Expenses on Research and Development at a rate of 20% p.a.

15



Fundacéo de Desenvolvimento da Pesquisa Fundacgédo de Desenvolvimento da Pesquisa
FUNDEP FUNDEP

3] DESPESAS ANTECIPADAS 5] PARTICIPACOES SOCIETARIAS
PREPAID EXPENSES SOCIETARY SHARES

Descricéo Refere-se as quotas de capital junto a Cooperativa de Crédito Nossacoop, acrescida de R$ 1.916
Description decorrente da capitalizagao de sobras liquidas, que perfazem um total de R$ 12.670.

31/12/2006 | 31/12/2005

12/31/2006 12/31/2005 These refer to the capital quotes kept with the Credit Cooperative Nossacoop, plus R$ 1.916 resulting from the
capitalization of net surplus, amounting to a total of R$ 12.670.
Despesas Antecipadas no Curto Prazo
Prepaid Expenses in the Short Term
Prémio de Seguros a Apropriar 8.879 8.931
Unearned Insurance Premium
Antecipacgdo Aluguel Unidade Il 294.276 166.785 6] IMOVEIS DE ALUGUEL
Advance Rent Unit 1] REAL ESTATE FOR RENT
Juros a Apropriar Financiamento Lotes 505.259 593.564

d j j o
Unearned Interest Land Financing Descrlgao
Outras Despesas Antecipadas - 79 Description

Other P, id E
er Prepaid Expenses 31/12/2006 | 31/12/2005

Subtotal 808.414 768.359 12/31/2006 12/31/2005
Subtotal
Despesas Antecipadas no Longo Prazo Custo original Terreno Sto. Agostinho — Lote 01 952.875 952.875
Prepaid Expenses in the Long Term Original Cost of Sto. Agostinho Land — Plot 01.
Antecipacéo Aluguel Unidade I 1.158.206 1.295.555 Incorporagdo ITBI ao custo lote 01 24.934 24.934
Advance Rent Unit I/ Aggregation of ITBI to the cost of Plot 01
Juros a Apropriar Financiamento Lotes 1.006.515 1.485.212 Custo atual Lote 01 977.809 977.809
U . . Current cost Plot 01
nearned Interest Land Financing
Custo original Terreno Sto. Agostinho — Lotes 10/11/12. 2.700.000 2.700.000
?l;)?tto/tal 2.164.721 2.780.767 Original Cost Land Sto. Agostinho — Plots 10/11/12.
ubtota
Incorporagao ITBI ao custo lotes 10/11/12 67.532 67.532
Total 2.973.135 3.549.126 Aggregation of ITB/ to the cost of Plots 10/11]12
Total
Custo atual Lotes 10/11/12 2.767.532 2.767.532
Current cost Plots 10/11]12
Custo original Terreno Sto. Agostinho — Lotes 13a 19 5.612.234 5.612.234
Original Cost Land Sto. Agostinho — Plots 13 to 19
4] REALIZAVEL A LONGO PRAZO IAncorthrag/(e/l(T)Bl/TtEiLao ciu?;?tL(?‘;ets;gSaw 140.381 140.381
LONG-TERM ASSET ggregation o o the cost of Plots 13 to
Custo atual Lotes 13a 19 5.752.615 5.752.615
Current cost Plots 13 to 19
Neste exercicio houve um acréscimo de R$ 25.285.708 em funcéo da reclassificacdo de Custo 6° e 8 andares Edificio Walmap 59.512 59.512
valores de aplicagdes financeiras anteriormente mantidos no Circulante, que passaram a Cost 6th and 8th floors Walmap Building
ter seus prazos segregados em funcéo do vencimento dos titulos. Reavaliagao 559.355 559.355
Revaluation
o o e
In this period there was an additional of R$ 25.285.708 due to the reclassification of marketable security Total Custo 6° e 8" Andares EdlfICIO Walmap 618.867 618.867
) ) ) ) o o o Total Cost 6th and 8th Floors Walmap Building
amounts previously kept in the Current, which started having their time limits separated due to the expiration
dates of the securities. Total Custo Imével de Aluguel 10.116.823 10.116.823
Total Cost Rental of Real Estate
Depreciacdo Acumulada do 6° e 8° andares Edificio Walmap (173.180) (148.440)
Accumulated Depreciation of the 6th and 8th floors Walmap Building
Total Liquido Imoéveis 9.943.643 9.968.383
Real Estate Net Assets
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Fundacéo de Desenvolvimento da Pesquisa
FUNDEP

7] DIFERIDO
DEFERRED ASSETS

Descrigéo
Description

31/12/2006 | 31/12/2005
12/31/2006 12/31/2005

Gastos com Pesquisa e Desenvolvimento
Expenses on Research and Development

Desenvolvimento Software “Financiar” 195.099 118.821
Development Software “Financiar”

Amortizagdo Acumulada (44.121) (11.012)
Accumulated Amortization

Subtotal 150.978 107.809
Subtotal

Benfeitorias em Imoveis de Terceiros
Improvements in Third-Party Property

Conservatério de Musica UFMG 3.160.295 3.160.295
Music Conservatory UFMG

4° andar Unidade Administrativa |l 725.767 725.767
4th floor Administrative Unit I/

Benfeitorias Loja da Pracga de Servigos 23.232 9.707
Improvements Store in Service Square

3”andar Unidade Administrativa ll 482.565
3rd floor Administrative Unit I/

Amortizagdo Acumulada (1.391.751) (1.166.997)
Accumulated Amortization

Subtotal 3.000.108 2.728.772
Subtotal

Direito Uso Software
Rights of Software Use

Direito Uso Software 393.284 298.185
Rights of Software Use

Amortizagdo Acumulada (225.572) (164.184)
Accumulated Amortization

Subtotal 167.712 134.001
Subtotal

Total 3.318.798 2.970.582
Total

8] FINANCIAMENTOS
LOANS

Contrato de repasse e financiamento BNDES, junto ao Agente Financeiro Banco Mercantil
do Brasil S/A, firmado em 13/05/02 para liquidacéo dos terrenos adquiridos no Bairro Santo
Agostinho. O financiamento foi firmado pelo valor original de R$ 9.265.110, divididos em 118
parcelas mensais. O saldo em 31/12/06 foi atualizado monetariamente e reconhecidos os
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juros correspondentes as parcelas de exigibilidade a curto prazo (a vencer até 31/12/07) e do
restante das parcelas que sdo de longo prazo.

On lending and financing contract BNDES, with the financial agency Banco Mercantil do Brasil S|A, signed
on 05/13/02 for the settlement of land plots acquired in the City District Santo Agostinho. The loan was
signed at the original value of R$ 9.265.110, divided in 118 monthly installments. The balance on 12/31/06 was
monetarily updated, and the interest corresponding to the short-term installments (to expire until 12/31/07),
and to the rest of the installments, which are long-term, was recognized.

Descricédo
Description

31/12/2006 | 31/12/2005
12/31/2006 12/31/2005

Financiamento no Curto Prazo
Short-Term Financing

Financiamento BNDES 1.108.812 1.089.330
Loan BNDES

Juros Financiamento BNDES 505.259 593.564
Interest Loan BNDES

Subtotal 1.614.071 1.682.894
Subtotal

Financiamento no Longo Prazo
Long-Term Financing

Financiamento BNDES 4.897.252 5.900.538
Loan BNDES

Juros Financiamento BNDES 1.006.515 1.485.212
Interest Loan BNDES

Subtotal 5.903.767 7.385.750
Subtotal

Total 7.517.838 9.068.644
Total

9] PROJETOS E CURSOS
PROJECTS AND COURSES

Saldo lfquido entre os recursos fornecidos pelas entidades conveniadas e os recursos
aplicados em sua execuc¢do. A provisdo para passivos trabalhistas, constitufda com recursos
dos proprios projetos, tem por objetivo suportar eventuais desembolsos referentes aos
encargos, assim como eventuais reclamacoes trabalhistas de pessoal contratado em regime
CLT, paratrabalhar nos projetos administrados pela Entidade.

Net balance between the resources provided by the affiliated entities and the resources employed in its execution.
The provision for labor liabilities, composed of resources from the projects themselves, has as its objective to
support any possible disbursements referring to charges, as well as to possible labor claims by personnel hired
under the CLT (Consolidation of the Labor Laws) regime to work in the projects managed by the Entity.
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Descricédo
Description

31/12/2006 | 31/12/2005
12/31/2006 12/31/2005

Projetos e Cursos em Curto Prazo
Projects and Courses in the Short Term

Projetos e Cursos 104.865.705 105.944.062
Projects and Courses

Proviséo para Passivo Trabalhista 10.051.474 10.672.054
Provision for Labor Liability

Subtotal 114.917.179 116.616.116
Subtotal

Projetos e Cursos em Longo Prazo
Projects and Courses in the Long Term

Projetos e Cursos 28.482.175
Projects and Courses

Subtotal 28.482.175 -
Subtotal

Total 143.399.354 116.616.116
Total

10] PROVISAO PARA CONTINGENCIAS FISCAIS
PROVISION FOR FISCAL CONTINGENCIES

Proveniente do reconhecimento das obrigagbes por autuacdes fiscais do INSS pendentes
de deciséao final, cujos valores encontram-se depositados em juizo (R$ 2.639.244), bem como
de provisdes constituidas em exercicios anteriores, para fazer face a eventuais perdas com
processos judiciais (R$ 6.478.291).

De forma reflexiva, existem Autos de Infracédo relativos a cobranca do FGTS (R$ 3.664.131),
que estdo sendo questionados judicialmente pelos Assessores Juridicos da Entidade.

Existe contra a entidade, agdo movida pelo SINTAPPI, decorrente de ndo cumprimento de
Convencgao Coletiva de Trabalho, cujos valores estimados pelo Juridico, importam em R$
8.000.000. Apesar de haver obtido éxito em decisdes do TST, aquele tribunal modificou o
entendimento sobre a matéria, revogando o Enunciado No. 210. Em 2006 o SINTAPPI moveu
acao contra a entidade, em relacdo ao adicional de insalubridade, no montante definido pelo
Juridico de R$ 1.500.000.

Em novembro de 2004, a instituicéo através do Termo de Constatagéo e Notificagdo Fiscal da
Secretaria da Receita Federal, recebeu autos de cobranca do IRPJ, CSLL e Cofins estimados
em R$ 29.515.113. A instituicéo estd em processo de defesa da cobranca.

Em relacdo ao Auto de Infragao do Ministério da Previdéncia Social NFLD No. 356120058
recebidoem Novembro 2005, naordem de R$2.5621.386, a entidade recorreu junto ao Conselho
de Contribuintes pelo depdsito de 30% do valor do débito.
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Resulting from the recognition of the obligations referring to tax assessments from the INSS (National Institute
of Social Security) pending final decision, for which the amounts are judicially deposited (R$ 2.639.244), as well
as from provisions made in prior years for possible losses with lawsuits (R$ 6.478.291).

Reflexively, there are Tax Assessments related to the collection of the FGTS (Government Severance Indemnity
Fund for Employees) (R$ 3.664.131), which are being judicially questioned by the Entity’s Legal Counselors.

There is a lawsuit against the entity filed by SINTAPPI, resulting from non-compliance with the Collective Labor
Convention, for which the amounts estimated by the Legal Counselors amount to R$ 8.000.000. Despite having
been successful in the decisions of the Superior Labor Court, the court changed its opinion about the matter,
revoking Statement no. 210. In 2006, SINTAPPI filed a lawsuit against the entity, in regards to the additional pay
for insalubrity, to the amount defined by the Judiciary of R$ 1.500.000.

In November, 2004, the institution through Fiscal Observation and Notification Term from the Federal Revenue
Service, received collection records of IRPJ, CSLL and Cofins estimated in R$ 29.515.113. The institution is in
the process of defending itself against this charge.

In regards to the Tax Assessment from the Ministry of Social Security NFLD No. 356120058 received in
November, 2005, to the amount of R$ 2.521.386, the project appealed to the Taxpayers’ Council for the deposit of
30% of the amount of the debit.

1] PROGRAMA DE RECUPERACAO FISCAL - REFIS
REFIS — FISCAL RECOVERY PROGRAM

No exercicio de 2000 a Administracdo da Fundacéao, amparada na opiniao de seus consultores
juridicos, optou pelo pagamento de seus débitos junto ao INSS através do REFIS, que em
31/12/06 apresentava um saldo a pagar de R$ 43.009 mil .

A Direcao optou por néo reconhecer a totalidade dessas obrigagdes, promovendo o registro
contabil a medida do pagamento das parcelas.

/n 2000 the Foundation’s Management, supported by the opinion of its legal counselors, opted to pay its debts to
the INSS (National Institute of Social Security) through REFIS, which on 12/31/06 presented a payable balance
of R$ 43.009 thousand.

The Management has opted not to recognize all these obligations, doing the accounting records as the
installments were paid.

12] EXIGIVEL A LONGO PRAZO
LONG-TERM LIABILITY

Neste exercicio houve um acréscimo de R$ 28.482.175, referente basicamente aos efeitos
contidosnaNota4, e sdodecorrentesdasegregacao daexpectativade realizagdo dasobrigacoes
dos projetos, em consonancia aos prazos de resgate daquelas aplicagdes financeiras.

In this period there was an additional of R$ 28.482.175, basically referring to the effects comprised in Note 4,

resulting from the segregation of the realization expectation of the project’s obligations, in accordance with the
timeframes for redemption of those marketable securities.
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13] PATRIMONIO SOCIAL
SOCIAL EQUITY

Constituido pelo Fundo Patrimonial, decorrente de dotagdes iniciais, acrescidas de
doacdes eventuais, dos superavits e/ou déficits dos exercicios, bem como do Fundo de
Apoio ao Desenvolvimento Académico (30% do superavit do exercicio), Fundo de Apoio
ao Desenvolvimento Institucional (40% do superéavit), bem como de eventuais ajustes de
exercicios anteriores.

As modificagbes ocorridas no Patriménio Social encontram-se devidamente evidenciadas
na “Demonstragéo das Mutagdes do Patriménio Social”.

Constituted by the Equity Fund, from the initial endowments, plus occasional donations, from the periods’ superavits
and]or deficits, as well as from the Support Fund for Academic Development (30% of the period’s superavit), Support
Fund for Institutional Development (40% of the superavit), and also from occasional prior years’ adjustments.

The changes occurred in the Social Equity are duly evidenced in the “Statement of Changes in the Social Equity”.

Belo Horizonte, 31 de dezembro de 2006.
Belo Horizonte, December 31, 2006.

Mércio Ziviani Admir Ribeiro
DIRETOR EXECUTIVO SUPERINTENDENTE CRA 1340/6
CHIEF EXECUTIVE OFFICER SUPERINTENDENT CRA 1340/6

MRW Contadoria e Consultoria Empresarial Ltda
CRC MG NO. 06783 | CNPJ MF 86.922.127/0001-83
Walter Parreiras de Araujo

CONTADOR CRC MG 42.378 | CPF 199.926.616-15
ACCOUNTANT CRC MG 42.378 | CPF 199.926.616-15
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[Imos. Senhores Administradores da
To the Administrators of

FUNDACAO DE DESENVOLVIMENTO DA PESQUISA - FUNDEP
Belo Horizonte - MG

1] Auditamos o Balanco Patrimonial da Fundacdo de Desenvolvimento da Pesquisa,
levantado em 31/12/06, e as respectivas, Demonstracdo do Superdvit, Demonstracédo das
Mutagdes do Patriménio Social e Demonstracdo das Origens e Aplicagdes de Recursos,
correspondentes ao periodo findo naquela data. Essas Demonstragcdes Financeiras sé&o
de responsabilidade da Administragéo da entidade. Nossa responsabilidade é efetuar a
auditoria com o objetivo de expressar uma opinido sobre essas Demonstracoes Financeiras.

We audited the Balance Sheet of Fundacéo de Desenvolvimento da Pesquisa as of 12/31/06, and the
related Statement of Superavit, Statement of Changes in the Social Equity and Statement of Changes
in the Financial Position for the year then ended. These Financial Statements are the responsibility of
the entity’s Management. Our responsibility is to carry out the audit with the objective of expressing an
opinion about these Financial Statements.

2] Nossos exames foram efetuados de acordo com as Normas Profissionais de Auditoria
aplicaveisno Brasil, as quaisrequerem que nossostrabalhos sejam planejados e executados
com o objetivo de alcancar um grau suficiente de seguranca de que as Demonstracoes
Financeiras ndo contém erros significativos. Nossa auditoria compreendeu, portanto,
0 exame, com base de testes, de evidéncia, que suportam os valores e as informacdes
divulgadas nas Demonstragdes Financeiras, considerando os fatores de risco e relevancia,
em relagdo ao grau de segurancga proporcionado pelos sistemas contébeis e de controles
internos das operacdes. Compreendeu também, a avaliacdo das préticas e das estimativas
contabeis mais representativas adotadas pela administragéo da entidade, bem como a
avaliacéo global da apresentacdo das Demonstracées Financeiras.

Qur exams were carried out in accordance with the Professional Audit Norms applicable in Brazil, which
require that our work be planned and executed with the objective of obtaining reasonable assurance
about whether the Financial Statements do not contain significant errors. OQur audit comprised, therefore,
the examination, on a test basis, of evidence supporting the amounts and information disclosed in the
Financial Statements, taking into consideration the relevant and risk factors concerning the degree of
security provided by the accounting systems and internal controls of the operations. It also comprised the
assessment of the more significant accounting practices and estimates made by the entity’s management,
as well as the overall evaluation of the presentation of the Financial Statements.

3] Ascontingéncias fiscais contidas na Nota 10, constituidas para fazer face a possiveis
perdas com acdes tributérias, encontram-se parcialmente reconhecidas.

The tax contingencies comprised in Note 10, constituted to face possible losses with tax lawsuits, are
partially recognized.

4] Conforme evidenciado na Nota 11, a entidade fez opcéo pelo Refis, cujos valores

em 31/12/06, somavam a importancia de R$ 43.009 mil. Esses valores, ndo se encontram
reconhecidos nas demonstracdes financeiras.
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As shown in Note 11, the entity opted for Refis, for which the amounts as of 12/31/06 amounted to
R$ 43.009 thousand. These amounts are not recognized in the financial statements.

5] Em nossa opinido, exceto quanto aos efeitos contidos nos paragrafos 3 e 4, as
Demonstracées Financeiras representam, adequadamente, em todos os aspectos
relevantes e com suficiente divulgacéo, a posi¢ao patrimonial e financeira da FUNDACAO
DE DESENVOLVIMENTO DA PESQUISA - FUNDEP, em 31/12/06, o resultado de suas operagoes,
as mutacbes do seu patriménio social e as origens e aplicagdes de seus recursos
referentes ao exercicio findo naquela data, de acordo com os Principios Fundamentais
de Contabilidade aplicados no Brasil.

In our opinion, with the exception of the effects mentioned in paragraphs 3 and 4, the Financial
Statements present fairly, in all material aspects and with sufficient disclosure, the equity and financial
position of FUNDACAO DE DESENVOLVIMENTO DA PESQUISA - FUNDEP, as of 12/31/06, the result
of its operations, the changes in its social equity and financial position for the year then ended, in
accordance with the Fundamental Accounting Principles applicable in Brazil.

6] As Demonstracdes Financeiras relativas ao exercicio findo em 31/12/05, que s&o
apresentadas para fins de comparagéo, foram por nés auditadas, com emisséo de parecer
datado de 23/02/06, com ressalvas idénticas aos paragrafos 3 e 4.

The Financial Statements referring to the period ended 12/31)05, presented for comparison purposes, were
audited by us, and our opinion, dated 02/23/06, contained qualifications identical to paragraphs 3 and 4.

Belo Horizonte, 15 de margo de 2007.
Belo Horizonte, March 15, 2007.

R&R Auditoria e Consultoria
CRC MG N°5.198 | CVM N° 8.460
Luiz Carlos Rodrigues e Rodriguez

CONTADOR CRC MG N 21.055
ACCOUNTANT CRC MG N°21.065
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